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* LE FIG:ARO o-.. USSR Views, Concerns About EEC 


Undertying Motives 


What the Soviets would like is a great bilateral accord 
with Brussels—tailored to their requirements. So what 


INTERNATIONAL AFFAIRS 1 


Community, with its Esprit and EUREKA programs, is 
beginning to exert an i influence over all of 


of how long the Community will remain unable to arrive 
at a definition of what constitute “sensitive” technolo- 
gies, to the benefit of the CEMA. Thus, Moscow's plan 


when it comes to Western restrictions on the export of 
strategic knowledge. 
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reported that the public prosecution has instituted pre- 
limi : entions on 30 iactoding ity 
officials, journalists, and Poles in exile. A retired colonel 
of the state police and a KURIER editor have made 
confessions (o the investigating authorities. 


AUSTRIA 2 


Another member of the spy ring (who is employed in the 
UN City) also made an initial confession. This person 
(whose name is known to the editorial board) above all 
had instructions to supply the Polish secret service 
(“SB”) with material on personages in the sphere of the 
United Nations Organization as well as information 
about the activities of other intelligence services in the 
Vienna UN City. This person is still working at the 
Vienna International Center. 

yesterday made sure that investigations in the espionage 
affair will be accelerated. In the evening hours, he had a 
messenger bring the repeatedly requested files from the 


Federal in Vienna to the examining 
had requested the file from Department I 


repeatedly 
(state police), it had not been handed over. 


Hubert Prem, spokesman for the regional court, said: 
“The DER STANDARD report obviously has had an 


Hashish in Porno \ideocasettcs 
AU0102150789 Vienna KURIER in German 
1 Feb 89 p 16 


[Text] A Vienna gang of drug dealers smuggled hundreds 
of kilograms of hashish from Amsterdam to Austria in 
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ish, worth about 70 million schillings.... 

Kowalcik also admitted to having sniffed cocaine with 
the customs officer who has meanwhile been suspended 
from duty. Officers of the Spreitzer, Essi, and Pretzner 
group seized 7 k; of hashish, some marijuana, and 
cocaine. Kneisler, Hobsig, and Fischer are on the run. 
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Lendon Scores ‘Excessive Use of Force’ in Prague 
PM0102150289 Londor. THE DAILY TELEGRAPH 
in English 1 Feb 89 7 10 


It was the sixth time in as many months that Britain has 
lodged similar protests. 

Mr Waldegrave, Foreign Office Minster, told Mr Fidler 
use of violence to break up demonstrations marking 
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visiting Mrs at her flat last Friday, would continue 
to seek to exercise his legitimate right to see her. 

He said police confiscated a letter that Mr Arbuthnott 
was going to deliver to Mrs Cornea, 62, and was taken 
away in a police car after being falsely accused of having 


driven the wrong way up a one-way street. 








UNITED KINGDOM 3 





of Strike 
ASSOCIATION 


Journalists Authorize 
LDO/02192189 London 
in English 1845 GMT | Feb 89 


One hundred National Union of Journalists’ members at 
the Caversham station in Berkshire decided not to 
operate or train on new computers which are due to be 
introduced from February 13. 

Vhey authorised their local officials to organise indus- 
trial action, includisg a strike, if anyone is disciplined by 
the BBC for refusing to work with the new technology. 
NtJJ Broadcasting Officer Mr John Foster said members 
wanted women io have the right not to work on VDU 
screens if they were pregnant because of the possible 
health risk. 


“The BBC have offered talks about counselling, but this 
is not acceptable to our members,” he said tonight. 


The journalists are also unhappy about the offer of a 
one-off payment of 1,000 pounds which they say is lower 
than money paid to other BBC workers. 


Two hundred world service journalists at Bush house in 
London will discuss the issue at a meeting tomorrow. A 
BBC spokesman said tonight: “We are still technically 
adjourned at ACAS [Advisory Conciiliation and Arbitra- 
tion Service] over this issue, so we do not wish to make 
any comment.” 














CANADA 


when the U.S. and the Soviet Union are trying to reduce 


their nuclear arsenals. 


tests will lead to an escalation of the arms race at a time 


atte eng an portant 


the effectiveness of NATO's 


aa 


Under a 1983 agreement, Canada allows the U.S. to 
conduct as many as six Cruise missile tests a year over 
northern terrain that ressembies parts of the Soviet Union. 








in harmony with the Vienna mandate. [passage omitted] 
Chairman Views Elections 


[Excerpt] [Lorenz] Mr Schoenhuber, are the Republicans 
extremists? (Schoenhuber] This is one of the 


net pant stew me Soke oy Ltr a 
of center and are classified as a Nationali 
party by serious 
wants to put us é 
py ty - ot + > 
tr] It is clearly intended to put a democratically 
legitimized party offside. A large part of the party, 
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will it be able to also show to the outside that it is a 
democratically legitimized party. | am proceeding 0” tae 
assumption that we will get far more than 10 percent in 
about the European election. 


West Berlin's Schoenhuber on Election, 
AU0102141889 Vienna DER STANDARD in German 
1 Feb 89p2 


Interview with Franz Schoenhuber, chairman of the 
est Berlin Republican Party, by Werner Stanzi; date 
and place not given] 


(Excerpt) [Passage omitted] STANDARD] Mr 
Schoenhuber, does your party have a hostile position on 
the EC? but this EC—no. 
Like de we in a Europe of fatherlands. 


We pursue reunification on the basis of the 193/ bor- 
ders. That is one of the reasons why we are opposed to 
this EC. We believe that in its present concept it will 
cement the division of Germany. 
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[DER STANDARD] Did your success in the Berlin 
election) come as a surprise to you? 


a era oee, 206 Aenean 
percent in Bavaria from zero, the 7.5 percent we won in 
Berlin of course is for me the fulfillmeut of a parliamen- 
tary dream. | assume that we will reach 1) percent in the 


[DER STANDARD] During the election campaign, 
rumors were spread that Mr Lummer, who after all is one 
of Mayor Diepgen’s deputies in the CDU Presidium, felt 
a virulent to achieve agreement with you. What 
happened , and is there anything to this rumor? 

[Schoenhuber] | did not talk about the contents of these 


talks, in order to spare him. But now I do not think it 
makes sense if | restrain myself. 


[DER STANDARD] Did you negotiate with him on 
whether he would become a member of the Republicans’ 
Mr Lummer met with me twice. At the 


time, he told me in the presence of witnewses— 
and I repeat it time and again: 


1. Regarding Germany policy, there is absolutely no 
difference between Lummer and his friends and us. 
2. Regarding domrstic policy and security policy, 
Lummer and the Re publicans pursue the same line. 


3. The FDP must go, and the Republicans must come. 
[DER STANDARD] Did he intend to cross over to you? 


I had the impression that he is in the 
process of 2 serious inner conflict. 
[DER STANDARD] Mr Schoenhuber, what in your 


view will be the reaction of the CDU and CSU to your 
Berlin election results? 

Well, of course they will try to copy our 
policy. It will be our task to make clear to the voters that 
the original is better ti.an the copw. 


[DER STANDARD] Does that mean that you expect a 
swing to the right by the CDU/CSU? 


[Schoenhuber] That is my assumption. 
[DER STANDARD] Mr Schoenhuber, how do you view 


your membership in Adolf Hitler's Leibstandarte SS? Do 
you think it was a waste of time, and what did it teach you? 


nc oeen ae se See ® 
confessed to having been active during this time. As 
soldier in the Waffen SS, I met quite a few elite 


in the 
militarily exploited and sacrificed. 


[Schoenhuber] I assume that we will succeed in getting 
into the Bundestag. 


chanted the demands: “Nazis out!” and “Long 
live international Fireworks as well as stones 


Confirms 1984 Saie of Beryllium to India 
- ) Hamburg DPA in German 1644 GMT 
/ 


[Text] Frankfurt (DPA)}—The Frankfurt metal and 
chemicals firm Lid confirmed that in 1984 it 
sold around 95 kgs of beryllium of U.S. origin wo the 
Indian state atomic i igi 


The German authorities had issued an export permit at 
the firm's behest. “With hindsight, a U.S. export license 
might also have been necessary.” Degussa is taking this 
matter “very seriously and is currently checking out the 
entire matter with U.S. legal advisors.” 


The U.S. Department of Commerce and the German 
authorities were today informed that in 1984 the Hanau 
branch sold 95 kgs of beryllium to the Indian state 
atomic authority. 











FEss-WFU-89-421 


2 Febrasry 1389 FRANCE 7 
President Mittecrac Leaves for India Hiroshi Mitsuzuka made the request at a meeting here 
LD3101223269 Paris Domestic Service with France's Finance Minister Pierre Beregovoy on the 
in French 2100 GMT 31 Jan 89 third leg of a 5-day overseas trip after visiting Bonn and 
uli. The head of state will make a 3<2y visitto 8 tied that F will time its ‘i 
cancide with the planned integration of the European 
oie Community (EC) in 1992, the officials said. 
For Delhi reportage on the visit to India by President he French minister was quoted as saying the Paris 
Indian President Venkataraman, see the India section of any future Japanese plan to merely assemble 
the 1 February 1989 Near East & South Asia DAILY 4 from Japan in France, for 
REPORT and subsequent issues. example, would be controversial. 
Further on of So*'et Scientist Beregovoy said Japan and West Germany would have to 
LD3101185189 Paris Domestic Serv:ce in French assume global economic leadership if the U.S. economy 
1800 GMT 31 Jan 89 sputters in the future. 


0315 GMT 





[Text] Paris, Feb. 2 KYODO—Japan’s Minister of Inter- 
national Trade and | urged France Wednesday to 
scrap its import limits on Japanese products. 


LD0202000789 Madrid Domestic Service 
in Spanish 1930 GMT 1 Feb 89 


intends to support the efforts of the Spanish 
in the struggle against terrorism. Pierre Joxe: 


[Pierre Joxe] — recording in French with 
superimposed translation] | intend to 


at the saine time we intend to support the efforts of the 
Spanish Government to maintain and consolidate the 
democratic system and, of course, in the Basque Country 
in particular. [passage omitted] [end recording] 
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According to a French expert who has the job of drawing 
up the Vietnamese file for the IMF, the obstacle to 
financial help should be removed in the first half of the 


year. Fi 


* Financial Losses From Strikes Evaluate:| 


It is still difficult to estimate how much the strike will 
cost the RATP, since it has yet to end. However, if 
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Revenue losses for the Lyon Transit Company totaled | | 
million in October and aroutd twice that amount in 
November. Also, Lyon public transit plans to cut the 
price of a pass by 60 francs for the month of December 


it is difficult make a monetary estimate of the cost of the 
Social Security workers’ strike. The most that can be said 
is that 1.8 million medical report forms have been held 
up in Marseille and Montpellier, which means that the 
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insured will wait longer for their reimbursements but 
that Social Security will pay out later. The Paris head- 
quarters of URSSAF [Union for the Collection of Social 
Security Contributions and Family Allotments] indi- 
cates that the PTT [postal, telephone, and telecommuni- 
cations] workers’ strike has meant a loss of 40 million in 
interest and investment earnings, since 9 billion francs in 
contributions have been neld up in the mail. 


* Thomson, Dassault Cooperate on Radar 


* Defense Ministry Decision 
35 190067a Paris L'USINE NOUVELLE in French 
1 Dec 88 pp 16-17 


[Article by Jean-Pierre Casamayou] 


[Text] The Ministry of Defense has decided. Within a 
few days, it will make the official section of the radar 
system to de used on the future Rafale combat plane. In 
view of the importance of the stakes involved —techno- 
logical as well as industrial and financial (abot 25 
billion francs), it has refused to designate a winner in i.:c 
battle between ESD and Thomson. It has chosen not :he 
Antilope 60 made by ESD nor Thomson's RDX, but a 
radar syster, which combines the advantages of the two 


solutions proposed. 


The two it.dustrial firms will chus be forced to continue 
the cooperation which has existed in the past, and even 
to join together in an Economic Interest Group (GIE), 
which will be responsible for developing the radar. This 
is a first step toward merging the aeronautical suppliers, 
and represents the launching of a reorganization for 
which the wait has lasted more than 15 years. 


The establishment of a GIE to manufacture the Rafale 
radar equipment will not, in itself, constitute a revolution. 
It will but implement the cooperation which has existed 
between Thomson and ESD for more than 10 years. All of 
the present airborne radar equipment is the product of a 
joint effort, including the RDI used on the Mirage 2000, 
the Antilope 50 on the Mirage 2000 N, and the Anemone 
on the Super Etendard. In each case, there has been 
supervision of the work by one industrial enterprise or the 
other, with production work being shared. 


The same situation exists in the realm of electronic 
countermeasures (CME). These are the systems designed 
to locate and scramble enemy radar transmissions and to 
deflect missiles. Thomson and ESD are sharing the 
studies and the production of the countermeasure sys- 
tems for the Mirage and Rafale aircraft. Thus it is logical 
to unite still further two industrial enterprises whose 
engineers are already working together on the develop- 
ment of radar-CME equipment which is estimated to 
cost 30 million francs per Rafale. 


In the thinking of the government authorities, the estab- 
lishment of this GIE is clearly but the first step toward 
merging French radar activities into a single company. 


FRANCE 


Alain Gomez, president and director general of Thom- 
son, and Bertrand Daugny, his counterpart in the ESD, 
will have to agree to this. The Ministry of Defense is 
persuaded that France cannot support two radar manu- 
facturers, although it does recognize that competition is 
good. Moreover, this is the course which has been 
pursued by the United States, where only Westinghouse 
and Texas Instruments are involved in the joint work of 
developing the radar for the future U.S. Air Force 


pursu :1 planes. 


The battle between Thomson and ESD benefited the 
Rafale both by lowering costs—= 30 to 40 percent 
reduction has been mentioned—and in terms of techni- 
cal solutions. “The stimulus of ESD reawakened Thom- 
son, which had to some extent begun to rest on its 
laurels,” it has been remarked at the General Weapons 
Office. In the future, with the establishment of 2 com- 
mon weapons marke:, international competition will 
repiace French-French competition. 


This first step toward uniting the aeronautical suppliers 
should give the signal for a more general reorganization in 
this sector. More than 120 companies (37,000 employees) 
are today sharing an annual market of some 25 billion 
francs. If the diversity of these companies gives this 
industrial sector its strength, their scattered nature is its 
weakness. Compared to such new European giants as 
Daimler Benz-MBB, British Aerospace-Rover and Plessey- 
GEC-Siemens, we are featherweights! In addition, with the 
European EFA combat aircraft, the rival of the Rafale, 
France finds itself isolated and completely surrounded. 
This program could even serve as a catalyst for an alliance 
of the English, German, Italian and Spanish defense indus- 
tries from which France would be excluded. 


The response needed to counteract this threat involves 
reaching agreements with our European partners. But to 
pursue this strategy so as to break out of the circle, we 
must have an industry of comparable size in order to 
deal on an equal basis. This is the reason for the need for 
growth if one is not the leader. The experts estimate that 
the critical mass would involve a turnover total of about 
4 billion francs. 


It is obvious that the industrial concentrations on the 
other side of the Rhine will intensify their analyses. 
Already we are seeing some alterations in the boundaries 
at Aerospatiale and Thomson. The former wili soon 
merge two of its branches, the SOGERMA and the 
SOCEA, and plans to venture into the stock market. In 
the on-board electronics sector, the Henri Martre group 
has just increased its share in Crouzet, in which it holds 
45 percent of the voting stock. The president and direc- 
tor general has said officially that the purpose is “to 
defend the assets of Acrospatiale and to put an end to the 
attacks on the stock market.” In fact, this strengthening 
is thought to be the prelude to an operation of broader 
scope—the merger of its three subsidiaries. They are 
Crouzet, SFENA, which has abandoned its data-pro- 
cessing activities, and the EAS. 
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Such an organization specializing in civil acronautics 
would be of correcting at least one shortcoming. 
That is the inability of French industry to provide fully 
integrated on-board systems like those Honeywell (which 
has bought back Sperry) and Rockwell-Collins can offer. 
In addition, the weight of such groups should facilitate 
international agreements or stock purchases. There are 
even plans for eventually including certain of the civilian 
activities of Thomson-General Radio Company (CSF). 
In the on-board equipment field, the civilian sector is 
moving ever farther away frota the military sector. 


Where the group headed by Alain Gomez is concerned, 
revisions of strategy and changes in boundaries are also 
under way. The c:rrender of Thomson-Lucas shows the 
desire of the French to get out of the electromechanical 
equipment field—the activities of the Auxilec, Bronza- 
via Air Equipment and ABG-S:mca subsidiaries—in 
favor of electronic defense equipment. And it also shows 
the difficulties encountered in cooperation, since the 
mother house, Lucas, is competing directly with its 
French-English subsidiary Auxilec, and it does not allow 
it to undertake certain commercial activities. 


To these developments are added changes in thinking, 
and in the directors, as well. Owner-founders are disap- 
pearing in favor of managers, who are more open to 
change. This is what has happened at Turbomeca, where 
the successors of Joseph Szydiowski have joined with 
Labinal, and they might very well go over to SFIM or 
Intertechnique when Jacques Larpent and Jacques Mail- 
let surrender the reins of the companies they head. And 
the dynamism of a leader like Amaury Haina du Fretay, 
the owner of Labinal, might attract some equipment 
suppliers. 


Newcomers to the sector uninvolved in old rivalries 
might also serve as catalysts for mergers. Jean-Claude 
Leny is in this category. The owner of Framatome is 
gradually strengthening his position in the electronics 
sector, with the purchase of stock in Souriau, the acqui- 
sition of Jupiter. and participation in the capital of 
SFIM, while at the same time the Mixed Navigation 
enterprise is streng, hening its share there. This is a group 
which, with its inter ‘sts in the aeronautics sector, such as 
Hurel-Dubois, coulda even be led to play a role in the 
complex reorganizational interaction. 


A Radar System for the Rafale 


Despite the dearth of foreign partners, the Rafale fighter 
plane will at least have a radar system. The government 
departments have asked the two candidates, the ESD 
and Thomson CSF, to combine the best features of their 


respective proposals. 


An electronic sweep system will be used. The hundreds of 
passive elements placed on the fixed antenna will emit 
radar waves in all directions. The antenna will be based on 


the Radant technology developed by Thomson, pending 


FRANCE 


the perfecting of an antenna with active elements. The 
ESD, for its part, will contribute its expertise in the field of 
ground-based operations for low-altitude penetration. 


This French-French effort will not prevent international 
cooperation. Thomson is continuing its negotiations 
with the Ferranti firm in England, which is also compet- 
ing to become the supplier of the EFA radar system. 
French adoption of the electronic sweep principle will 
give the English electronics firm a decisive advantage 
over two competitors, the GEC and AEG, which are 
proposing a derivative of the radar used on the F-18 


based on American technology developed in the 1970s. 


Industrial Structure 
35190067a Paris LE MONDE in French 9 Dec 88 p 12 


eens Se eee ea Cota 
the radar program for the next Rafale fighter aircraft for 
Air Force and Naval use. It will have as a partner ‘ierge 
Dassault Electronics (ESD). ‘his was confirmed on 
Wednesday evening, 7 December, in the Senate by Minis- 
ter of Defense Jean-Pierre Chevenement, who carefully 
avoided naming Thomson-CSF as the prime contractor so 
as not to give offense to ESD, the partner-competitor. 


Thus, Mr Chevenement made specific what Prime Min- 
ister Michel Rocard had suggested in Mont-de-Marsan 
during his flight aboard a Mirage-2000 on | December 
(LE MONDE, 3 December). The two companies 
involved, Thomson-CSF and ESD, have therefore been 
invited to cooperate on a single product based on the 
rival offers they planned to submit for the design of the 
Rafale radar equipment. 


According to information provided by the minister of 
defense, a joint industrial body will be established. The 
nationalized Thomson-CSF group, which has been 
placed in charge, will be responsible for two thirds of the 
work, while the private ESD company will be entrusted 
with the remaining third. Mr Chevenement did not 
specify the nature of the body to be formed by these two 
enterprises for this radar project. It might be a GIE, as is 
often the case in the aeronautics sector. 


A Second Prototype 


The announcement of this French-French operation 
comes at a time when the minister of defense has decided 
to order a second Rafale prototype to be used to design 
the version to b~ used by the Naval Air Force. 


In 10 days or so, then, Mr Cheveneinent has settled a 
double issue of extreme delicacy. First, he has imposed 
on the Naval general stafi, which did noi want to sec this 
happen so soon, the choice of a Rafale to be transported 
by aircraft carriers, thus satisfying its manufacturer, 
Serge Dassault. And secondly, given these conditions, he 
can designate Mr Alain Gomez as the official responsible 
for the aircraft's radar, to the detriment of the ESD. 
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* Alternative Forms of 
3519005 1b Paris LIBERATION in French 
5 Dec 88 p 14 


[Article by E.B.: “Precarious Jobs, but Jobs Nonethe- 
less”; first paregraph is editor's lead] 


[Text] Though unemployment has been dropping for 
over a year, INSEE (National Institute for Economic 
Studies and Statistics) stresses that the trend goes hand 
in hand with a disintregation of the ciassic wage-earner 
group. Today, internships, part-time jobs, interim posi- 
tions, and contracts for a fixed time period account for 
more than one new hire in two. 


From March 1987 to March 1988, and for the first time 


mutations that accompanied this momentary calm. In 
the latest issue of its Economics and Statistics Review,’ 
the Institute observes that the decline in unemployment 
is accompanied by a progressive ebb in the good old job 
la gp hy a mn el aps fete me 
hand, regular hours and income and professional and 
geographical stability for the rest of your days. 


For every three young women who find a job today, only 
one secures a Classic position, that is, a full-time contract 
for an unlimited period of time. The other two settle for 
internships, part-time and interim jobs, and contracts 
for fixed time periods, all “atypical” forms of work 
although they are becoming the most widespread.” In 
1986 and 1987, France lost 100,000 “traditional” jobs. 


The physiognomy of these new forms of employment 
(which today account for more than one new hire in two) 
is undoubtedly the first manifestation in the labor mar- 
ket of resumed activity. The proof of this is that they 
involve more and more men between the ages of 30 and 
49, the “hard core” of the work force. Thirty percent of 
them were hired under one of these new forms, com- 
pared to 20 percent in 1982-83. 


It remains to be seen where these precarious jobs lead. 
Out of four interns in 1987, only one held a permanent 
job in 1988. Four years earlier, the proportion was one 
out of two. INSEE’s judgment is categorical: “The return 
on internships continues to shrink.” The same painful 
observation is made for interim employment. Although 
only a quarter of interim jobholders are unemployed 
again the following year, only a third of them find 
permanent employment. 


The balance sheet is more positive for salaried workers 
under fixed-time-period contracts (CDD). According to 
INSEE studies, one out of two results in a permanent job 
within one year. A relative success, explained, unfortu- 
nately, by the misuse of CDDs. Anticipated as a way for 
companies to deal with temporary work overloads, it is 


FRANCE 


in fact used by employers as a trial period. The flip side 
of the coin is that around 20 percert of CDD workers 
reenter the ranks of the unemployed the year after their 


CDD expires. 


Renewed growth for the last 18 months has had a double 
effect on hours worked.’ Men are working more and 
more overtime, and part-time work is growing among 
women. The percentage of men working more than 42 
hours a week (overtime or irregular hours) was 27.6, 
while only 21 8 percent did so following the second oil 
crisis in 1981. All the records are broken in commerce 
(40.2 percent of the men work more than 40 hours) and 
in retail and wholesale services (36 percent). The situa- 
tion is almost neatly reversed among women, 23.4 per- 
cent cf them work part time (in March, 1988), compared 
to 17.8 percent in 1981. The French seem to put a good 
face on the situation, since the increasing tendency to 
resort to part time is matched by a reduction in the 
number of people who consider themselves underem- 
ployed (328,000 in March, 1988 compared to 388,000 in 
March, 1986, according to an INSEE study). 


The legal nature of empioym~at is changing, the number 
of hours worked is no longer uniform, and the latest 
mutation is mobility. From 1986 to 1988, the percentage 
of salaried workers who changed jobs during the year 
rose from 3.1 percent to 3.9 percent, in addition to 
mobility within the same sector (from 2.6 percent to 3.1 
percent). Although the service sector is under the scru- 
tiny of Pierre , who criticizes it for continuing 
to shift labels, INSEE tips its hat to the tertiary sector. 
The Institute sees it as a springboard between different 
occupations, but above all as a springboard between 
unemployment and work. “The private tertiary sector 
plays an integrating and reorienting role.” Plainly stated, 
many young unemployed people (jobless or finishing up 
their studies) enter or reenter professional life by work- 
ing in an auto repair shop, just as many young women 
find their first job in the hotel or restaurant industries. 


Flexibility in employment is therefore the order of the 
day. Should it be credited with the drop in unemploy- 
ment? INSEE is careful not to be drawn into this debate, 
refusing to lend its support either to those who sec 
growth as salvation or to those who explain growth as the 
product of free-market economic policies. 


1. Economics and Statistics, No. 215, November 1988, 
37 francs. 


2. During the night of Friday/Saturday while considering 
a bill concerning “different social measures”, the depu- 
ties adopted two dispositions to limit Internships to Aid 
Professional Integration (SIVP). 


3. The deputies also eliminated an article of the govern- 
ment bill allowing companies to arrange working hours 
without previous industry agreement. 


*Jj Statement 
35 190053a Paris LIBERATION in French 5 Dec 88 p 8 


[Article by Edouard Mir: “Juquin Bets on New Left] 
[Excerpt] “A 
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abroad,” Juquin told his delegates Saturday. It will be a 
difficult task for a movement that has the ambition of 
wy hey highly complex galaxy of the 
. The first step was unquestionably taken 
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* Lajoinie, J Confront 
35190053a Paris LE MONDE in French 7 Dec 88 p 9 


[Text] In an interview granted to LIBERATION on 
Saturday, 3 December, Pierre Juquin stated that “amidst 
the secrecy of Place du Colonel-Fabien, members of the 
Political Bureau (of the PCF) warn their closest aides 


Sunday 
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Secretariat of the PCF Central Committee, 1 replied 
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Andreotti on New Washington SDI Philosophy 
—— Rome ANSA in English 1251 GMT 
2 Feb 89 


[Text] (ANSA) Rome, February 2— “The new American 
defence secretary-designate, John Tower, has 


written in the past about the SDI program. On April 16, 
1983, for example, Andreotti wrote in his column: “I ask 


whether the American President (Ronald Reagan) 
believed that the failure of these negotiations was a 
foregone conclusion.” 


“The following proposals made from the White House, 
aimed at the so-called zero option, Andreotti concluded, 
“showed how Reagan wanted negotiations and was will- 
ing to be flexible.“ 


Iraq’s Ramadan Ends Talks in Rome 
PM0102115489 Rome LA REPUBBLICA in Italian 
27 Jan 89 p 16 


[Fabio Scuto report: “Italy and Iraq Reach Accord on 
Navy Ships”) 


[Text] Rome—Two days of intensive consultations and 
top-level meetings have resolved the dispute between 
Italy and Iraq over the supply of Navy ships purchased 
by Baghdad in 1981 and delivered only in part following 
the embargo introduced by Parliament against the war- 
ring countries in the Persian Gulf. 


Yesterday afternoon at the Chigi Palace the “agreement 
in principle” was signed by Iraqi Deputy Prime Minister 
Taha Yasin Ramadan and Prime Minister Ciriaco De 
Mita. The terms of the accord were agreed on in the 
morning following a lengthy meeting between the Iraqi 
delegation and Foreign Trade Minister Renato Ruggiero. 


The agreement resolves the difficult situation that cast a 
shadow over bilateral relations. Italy is to lift its embargo 
on the naval ships, while Iraq will end its freeze on 
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payments to Italian companies. Details regarding deliv- 


half the total contract price of some 3.6 trillion lire—will 
be examined by the parties concerned (Fincantieri and 
the Iraqi Defense Ministry) in the next few days. 
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position between Iran 


ical stumbling block of the embargo on the ships’ deliv- 
ery, advantageous prospects are emerging for Italian 
enterprises in Irag. Apart from contracts worth 700 
billion lire “already half concluded,” Italian businesses 
are in a good position to win further contracts worth a 
total of $4 billion. This, according to Minister Ruggiero, 
is the outlook opened up by the accord. 


There is satisfaction on the Iraqi side too. “A new 
chapter has been opened in bilateral relations, which 
could end the serious difficulties that exerted a negative 
influence on our cooperation,” the Iraqi deputy premier 
commented. 


Ramadan'’s visit to Rome also provided an opportunity 
for a fruitful exchange of opinions of disarmament. 
During his talks with his Iraqi guest De Mita made a 
point of emphasizing Italy's satisfaction with the out- 
come of the Paris conference reaffirming the 1925 Gen- 
eva protocol banning chemical weapons and expressed 
the hope of a rapid conclusion of the negotiations for a 
total ban on such weapons. Iraq was recently accused by 
the United States and Syria of possessing arsenals of 
such weapons, while in the FRG the judiciary has 
opened an inquiry into certain chemicals manufacturers 
alleged to have supplied Baghdad with the necessary 
technology to produce them. De Mita also drew his Iraqi 
guest's attention to the need for human rights observance 
and on the progress that must be made in the peace 
negotiations between Iran and Iraq following last sum- 
mer’s trade on the basis of UN resolution 598. 


It was this, together with the lengthy and cordial conver- 
sation at the Villa Madama between Andreotti and 
Foreign Minister ‘Aziz, that enabled the two delegations 
to reach the agreement signed at the Chigi Palace. “I! 
informed the Italian side,” Ramadan explained at yes- 
terday morning's news conference, “of the reasons for 
the delay in the negotiations and illustrated Iraq's posi- 
tion, reaffirming that we are in favor of peace and that 
we do not want the situation to remain deadlocked over 
the cease-fire.” “In our opinion,” the Iraqi representa- 
tive added, “a just and lasting eo must be 
reached in the spirit of resolution 598. However, we are 





questions were filed asking the govern- 
the situation. The reports claimed there 
was dissatisfaction in government circles over how 
Romano was carrying out his functions as ambassador. 


ment to 


Romano is also an author and essayist. 
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Ambassador to Algeria Presents Credentials 
— in English 0838 GMT 


[Text] (ANSA) Algiers-—7 he Italian ambassador to Alge- 
ria, Antonio Badini, presented his credentials Wednes- 
day to head of state Chadli Bendjedid. 


In a statement to newsmen, Badini said bilateral rela- 
tions were “exemplary” and stressed the Italian Govern- 
ment's firm determination to broaden political dialogue 


with Algiers through stronger relations. 


The ambassador also spoke of, “the strong impulse given 
these bilateral ties with the recent visit to Algiers con- 
ducted by Foreign Minister Giulio Andreotti.” 


Italy, he said, “intends to explore all possibilities for 
increasing its contribution to the untiring work the 
Algerian president has begun, and is pursuing, to realize 
the aspirations of Algerians.” 


* Social Secarity Effectiveness Controversial 
35280044b Rome LA REPUBBLICA in Italian 
3 Dec 88 p 3 


{Article by Gianpiero Martinotti] 
[Text] Rome—The government-run social security ~e~ 


Italians continue to 
is increasing support for more inclusive systems of social 
security. This is one of the main conclusions of the chapter 
in the CENSIS ic Study Center] report 
which covers security. According to the Center 
directed by De Rita, society gives ambiguous signals on 
this question: There are those that support equal treatment 
and are for government assistance, and those that would 
like to see ceilings on pensions eliminated and are for “the 
strengthening of the insurance aspect of pensions.” One 
piece of data should be pointed out i : the cost 
of social security has remained the same relative to the 
gross domestic product (22.1 percent in 1987 against 22.2 
percent for the previous year). 


The report underlines another piece of data important 
for the analysis of the social security system: “The Italy 
of the poor is shrinking more and more in its absolute 
and relative size and the Italy of mid-to-high incomes is 
more consolidated and expanding.” According to 
CENSIS this means that poverty “in the economic 
sense” makes way to “poverty in the sense of a situation 
of neglect and lack of services,” and therefore the pres- 
ence of “a more detailed and complex situation of need.” 


Therefore, we are faced with a contradictory situation at 

the institutional and societal levels. The aspirations and 

on opinions of [Italian] society can be summarized as 
ollows: 
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chotherapy. Centers that i in this city have 
increased in number by 200 percent in only two years. 


40 days for a visit to an internist, 2 to 70 days for an car 
specialist, and 2 days to seven months for the eye doctor. 


The CENSIS report comments that “the inadequacy of 
public health services is causing a general sense of 
collective bitterness.” 
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[ Txt] Rome—We have an Italy with a dual personality: 
nahi adult, half child. The industrial side is already 


provided by the service sector, and above all, beginning 
to know how to face the harsh laws of natural selection. 
These are the laws that CENSIS associates with the 
“thresholds of permanent access to markets and devel- 
opment.” The mode of “continuous spurts of entrepe- 
neurship” is gradually being substituted by a “planned 


panies were formed (a decrease of 29 percent between 
1985 and 1987) more capital venture companies 
appeared on the scene (an increase of 27.7 percent). And 
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frustrated 1,200,000 citizens, if it is true that only 35 
percent of first degree trial cases in major courts and 49.6 
percent of cases in district courts reach a conclusion.” Or 
consider the demand for health services with its injus- 
tices: from lack of information, to the long waiting time 
for admittance to hospitals and visits to doctors (the 
waiting time for a visit to an eye doctor varies from 2 


days to 7 months). And what should one say about public 
disservices: “5 months is the waiting time for a 
telephone installation; 56 percent of flights in 1987 were 
delayed upon takeoff, 73 percent 


CENSIS, is “reciprocity”: an awareness that nothing is 
free, that each of us has to pay the cost of his personal 
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well being, and also an acceptance of others, a feeling of 
solidarity expressed in diverse ways but which avoids 


Italian daily newspapers on the average dedicate only 
20.4 percent of front page articles to social themes. 


[Box, p 3} 
A Sharp Increase in the Cost of Housing in Big Cities 
Rome—Real estate prices in big cities have increased an 


Opinion Poll on the Efficacy of Public Services 
Good Bad Don't Know 

Postal services 56.0 41.1 2.9 
Telephones 75.2 20.3 44 
Railroads %6.3 51.6 12.1 
Availability of electricity 845 13.5 2.0 
Health services 31.3 66.6 2.1 
Schools 45.3 43.0 11.7 
Airlines 40.1 31.7 28.2 
Local transportation $2.5 %.2 11.3 
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all of those who have asked for a pardon, I believe that 
the time has come to grant it, on the basis of a compar- 


ison with other attitudes in recent years.” 
If Narcis Serra had been able to change posts during the 


last cabinet crisis, as he wanted to do, this “hot potato” 
could have been avoided. Now, with the release of two of 


of his consti- the defendants, the 23 February probiem still remains an 
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gress of Deputies in coomand of a company of Civil 


Dali, for several more years. The govern- 
ment is entirely agreed on this matter. There will be no 


pardon for Tejero. 


Guards, will remain in prison in Figueras, the homeland 
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been reduced despite the amendment to the Military 
Penal Code. This amendment has benefited Milans del 
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Bosch and Armada, whose sentences were reduced by 3 


years, 3 months and 29 days. For both men, this reduc- 
stitution. He does so on the grounds that there is no law 


tion was entirely symbolic. 


involvements of Alfonso The organizer of Operation Galaxy, his first failed 
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Spaniards who have done mili _— tary service overseas 80 
Total exemptions 
Males in 1988 contingent 
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Invitation Stirs Mixed Peactions 


PM926209¢ 189 Cop *-agen EERLINGSKE TIDENDE 


in Danish 30 Jan 89 p 1 


NORDIC COUNTRIES 
[Ole Dall report: “Invitation to ‘Arafat Astonishing”) 
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Social Democrat Leader Meets ‘Arafat in Tunis 
PM0202095 389 Copenhagen BERLINGSKE TIDENDE 
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Koivisto Receives Estonian Party Secretary 
LD0202000389 Helsinki Domestic Service in Finnish 
2030 GMT 1 Feb 89 


[Text] President Mauno Koivisto today met Mikk 
Titma, secretary of the Estonian Communist Party Cen- 
tral Committee. During the conversation, which lasted a 
couple of hours, Titma conveyed greetings from the 


* Stalinist Party Loses Key Stronghold 
36170036c Helsinki HELSINGIN SANOMAT in 
Finnish 3 Dec 88 p 19 


[Article by Orvo Makela: “DEVA Disappears From 
Karkkila; They Want To Get Rid of Dispute Brought in 
From Helsinki”) 


[Text] Karkkila (HS)}—DEVA-ism is disappearing from 
the country’s Reddest city. At least five of the seven 
DEVA [Democratic Alternative] members elected to the 
Karkkila Municipal Council in October have decided to 
switch to the SKD1 [Finnish People’s Democratic 
League] delegation. 


As things look now, the only one who is still a DEVA 
member is Municipal Council chairman Veikko Alho. 
He is one of the signers of a pastoral letter sent to DEVA 
members, a letter in which they strongly opposed com- 
bining forces. The first signer of the letter was SKP-Y 
Finnish Communist Party-Unity] chairman Jouko 
janoja. At the time Veikko Alho was vice chairman of 
the SKP [Finnish Communist Party] following Taisto 
Sinisalo. Kajanoja was then chairman of the SKP. 


“The Communists’ ideological differences have been 
eliminated in Finland at the same rate at which pere- 
stroika has progressed in the Soviet Union,” health 
center doctor Kari Virta, who was one of the DEVA 
leaders in Karkkila, described the situation. 


Virta reminded us that in Karkkila the SKDL delegation 
on the council was officially divided into two factions 
only 2 years ago. An obvious factional division existed 
even before that. 


‘Dispute Was Brought to Us From Helsinki’ 


Virta does not believe that there would be any very big 
proviems involved in their joining forces since their 
personal relations were never very badly inflamed in 
Karkkila. 


NORDIC COUNTRIES 
“The dispute was brought to us from Helsinki and now 
we want to get rid of it,” Virta said. He feels that, in a 
small locality where there are a lot of Communists and 
people know one another, members’ opinions are known 
better than they are in the party bureau in Helsinki 
Rector Asko Rasanen, who is one of the local SKDL 
leaders, also i i 
rels that had been brought in from outside. According to 


organizational cooperation to the SKDL, but the SKDL 
always decisively rejected the offer. At the same time 
members of DEVA organizations were welcomed into 
the SKDL organizations, as is now happening. 


Municipal Council chairman Veikko Alho is not the only 
one for whom unification is a difficult matter. According 
to one influential member, the age of 50 is the watershed. 
Switching sides is hard for the old veterans. 


The veterans have otherwise had to swallow the fact that 
the leadership of both SKP factions has moved into the 
hands of educated comrades in Karkkila in the course of 
the present decade. There have not, however, been any 
serious disagreements between the young workers and 
the academically trained ideologists. 


‘Color Red Doesn't Fade’ 


Dr Virta did not that Karkkila’s strong Red 
color would fade when DEVA adherents switch to the 
SKDL camp. “The Left will merely become stronger 
because of it, won't it?” 


In the last elections 13 nonsocialists, 9 Social Democrats, 
7 DEVA members and 6 People’s Democrats were 
elected to the Karkkila Municipal Council. 


The DEVA councilmen who are definitely going to join 
the SKDL are steel temperer Kari Alhonoja, finance 
manager Pirkko Luotonen, inspector Veikko Raunio, 
electrician Risto Sintonen and Dr Kari Virta. As for film 
director Tellervo Savela, who was elected on DEVA 
tickets not affiliated with any organizations, the situa- 
tion is officially still open. 


So far at least, Municipal Council chairman Veikko Alho 
is of the same opinion as Jouko Kajanoja, namely that 
Karkkila’s organization people do not want to “endorse 
the SKDL’s erroneous policy.” 
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In the pastoral letter signed by Alho, Kajanoja and a 
couple of other DEVA members, they repeat familiar 
criticize “SKDL chairman Reijo Kakela for poking his 
nose into the internal affairs of Estonia and the Soviet 
Union. 


with Karkkila’s entry into a period of vigorous 
“Saarinen acts like good business managers do,” the 
town’s nonsocialists nearly unanimously praised him. 


* Stalinists Reject ‘Leftist League’ 
361700366 Helsinki HELSINGIN SANOMAT in 
Finnish 5 Dec 88 p 12 


[Article: “SKP-Y’s Leftist League Would Not Be Based 
on Individual Members: ‘Equal Status for All Participat- 
ing Parties””] 


The regular SKP leadership takes the same stance. In the 
SKDL, however, there has been a great deal of talk about 
a Leftist that would be based on individual 
membership. -Y vice chairman Esko-Juhani Tennila 
and SKDL MP Esko Seppanen also supported it during 
their speaking tour. 


“Two different points of departure may be observed in 
the speeches. The notion of the SKDL’s developing into 
a new socialist party and its doing so at the expense of 
the SKP the first of these. The Communists 
course, endorse such a premise,” the SKP-Y 
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In the SKP-Y’s opinion, this leftist league ought to be 
called the “Left and Forces for Change League.” By 
forces for change are meant the Greens, the trade union 
movement, and the many kinds of civic movements, 
among others. In the SKP-Y’s opinion, their status in the 
league should be protected. 


The Stalinists are also worried about the future of their 
own election party, the Democratic Alternative (DEVA): 


“The attempt to leave the SKDL’s closest coalition 
partner, the DEVA, out of this, as if it didn't exist at all, 
detracts from the credibility of the talk of a leftist league. 


Stating its position on the matter. 


The founding of a leftist league is on the agenda for the 
leftist forum to be held next May, which the SKDL is 
organizing. The forum will be a 1-day discussion session 
during which the Communists and other people who are 
to the Left of the SDP [Social Democratic Party] will 
attempt to talk policy without getting mired down in 
SKP quarrels. 


SKP-Y chairman Jouko Kajanoja and first secretary 
Yrjo Hakanen complained at the press conference held 
on Sunday that the SKP is proceeding to prepare for the 
next party congress on its own. 


“The SKP is ignoring a big challenge,” Hakanen said. 
The next congress will be held in March 1990. The SKP 
leadership has announced that all Stalinists are welcome 
to attend the congress if only they first become members 
individually. 


Kajanoja and Hakanen want to hold the congress discus- 
sions outside of the leftist forum. “This is a matter 
between Culture House (SKP) and us,” Kajanoja said. 


On Sunday the SKP-Y Central Committee gave its 
position, in which it demanded that social security 
reform be initiated without delay. The Central Commit- 
tee condemned the fact that such reform is not included 
in the proposal made by the party secretaries of the 
government parties as an addendum to the government 
platform. 


“This is a gross betrayal of election campaign promises,” 
the Central Committee said in the position it presented. 


The SKP-Y Central Committee also opposed a plan for 
the amalgamation of the shipbuilding industry and 
announced its support for the striking Finnish Broad- 
casting Corporation editors. 








FBIS-WEU-89-021 
2 February 1989 


The SKP-Y is a common organization that was formed 
after the disintegration of the SKP and which includes 
Organizations that were expelled from and resigned from 
the party. The SKP-Y is not organized as a party. 
However, DEVA, the parallel organization, is entered in 
the party register. 


* Aarne Saarinen Views Situation of CP 
36170036d Helsinki HELSINGIN SANOMAT 
in Finnish 5 Dec 88 p 22 


Article by Matti Virtanen: “Finland Is Already in Part 
ialist”} 


[Text] The sun was shining directly into Aarne Saari- 
nen’s living room from behind Pitkasilta in the Siltasaari 
section of Helsinki. Saarinen lit his pipe and went into 
his study to get some membership application forms for 
Considerate Smokers, Ltd. 


Saarinen was 4 years old when the German Baltic 
Division under the command of General von der Goltz 


future too and he quoted Marx: “The ideas of the dead 
generations weigh as heavily as lead in the brains of the 
living generations.” 


. . . . 
chairman of the SKP [Finnish Communist Party] for 16 
years during the party’s worst internecine war. 


Saarinen has not learned to be very orthodox during his 
retirement either. With his opinions on the unification of 
Europe, he would not last long nowadays in the SKDL 
[Finnish People’s Democratic League] parliamentary 
delegation: 


“It's a good thing. The small loss to the national interest 
is a modest price to pay for the fact that the continent 
finally appears to be living in peace. It is, after all, quite 
impossible for a third world war to break out in Europe 
any more.” 


The elimination of national borders and the danger of 
war has always been a dream of the Communists. And 
what if, say, improvement has been set in motion on the 
capitalists’ terms: “The worker movement will certainly 
always be able to graft socialist elements onto it.” 
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This is, according to Saarinen, exactly what has hap- 
pened in Finland. “For decades we have fought to 
improve our situation and we have managed to build 
elements of socialism intv this society, although the 
stupidest among us do not immediately see this.” 


According to Saarinen, this general improvement of our 
society has also made Communists more popular than 
the SKP’s internal bickering has. That the Conservative 
Party has become stronger and turned into a universal 
party is part of the picture. 


The Conservative Party is no subject of taboo for Saari- 
nen. He does not particularly like the present adminis- 
tration’s policies, but in principle there is nothing that 
would prevent the SKDL and the Conservative Party 
from being in the same government: 


“Most Conservative Party supporters are ordinary wage 
slaves. As early as the late 1970's, I noticed how KEPU 
(Center Party) speeches were getting staler. I felt that it 
was clear that we couldn't artificially keep the Conser- 


vative Party in the opposition.” 


So the KEPU passed the Conservative Party on the 
Right. Thus Saarinen agrees with National Bank general 
manager Jaakko Lassila’s assessment of the situation: “It 
certainly seems as though we are lacking an organized 
rightist party.” 


Saarinen does not, however, approve of extremist ele- 
ments. He views the Estonian developments as being 
positive, but extremist elements seem to have gotten their 
voices heard there too. Saarinen’s formula for the Baltic is 
reminiscent of Finland's autonomy in czarist Russia. 


“After all, then Finland had its own currency unit, 
among other things, and the economy evolved very 
favorably. There were problems mainly when Finnish 
employers recruited Russian scabs.” 


Saarinen’s relations with the Soviet Union and the CPSU 
are problematic. During the internecine war, the CPSU 
backed the Stalinists and Saarinen spoiled his chances of 
being rehabilitated with his 1984 book “Experiences of a 
Finnish Communist.” 


“Nothing was publicly said about the book in the Soviet 
Union, but indirectly I've heard that it is an embarrass- 
ing book for the CPSU.” Since its publication, Saarinen 
has not been invited to parties at the embassy on 
Tehtaankatu. 


So it is indeed easy to understand why Saarinen speaks 
warmly of East Germany: “The truth is that matters are 
handled more sensibly in the GDR than they were in the 
Soviet Union in Stalin and Brezhnev's times.” 
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In his opinion, Max Jakobson’s discussion of the unifi- 
cation of the two Germanys is pointless speculation 
extending into some distant future. “It’s not really a 
matter of current interest.” 


Saarinen has just heard that the STSP [Finnish Workers’ 
Savings Bank] is considering selling its property on 
Siltasaarenkatu. This would mean that the home Aarne 
and Helmi Saarinen, who have been married for 56 
years, rent would be sold. 


Saarinen has asked a bank with whom he is 
acquainted about it and who assured him that no decisions 
on the matter had yet been made. “They plan to turn the 
STSP into an ordinary commercial bank,” he sighed. 


[Box, p 22] 


Aarne Saarinen, 75, was born in Degerby where his 
father was a stonecutter. The son also started out as a 
stoneworker, but later switched to become a trade union 
official and go into politics. 


Saarinen worked in the Construction Workers Union 
from 1945 to 1966, the last 12 years of which period as 
chairman. He was a member of Parliament from 1962 to 
1970 and from 1972 to 1983. 


Saarinen was a member of the Finnish Communist Party 
(SKP) Central Committee from 1957 to 1983; from 1966 
to 1982 of thet period he was the chairman of the party. 


During the Winter War Saarinen fought with the Ace 
Regiment. 


Saarinen is spending his 75th birthday traveling in his 
native land. 


Norway 


* Paper Comments on * Poll Drop 
3639003 1a Oslo AFTENPOSTEN in Norwevian 
5 Dec 88 p 2 


[Editorial: “People Defecting”] 


[Text] More and more people are defecting from the 
Progressive Party. The trend 1s inversely proportional to 
the one we witnessed during the party's relatively brief 
heyday, when voters flocked to Cari I. Hagen to register 
their general discontent with the other parties. More 
people supported the Progressive Party because more 
and more people were doing it. Today Hagen is no longer 
as attractive. So much has been revealed in the mean- 
time that had been obscure before. Now we are seeing 
similar dynamics as before, but this time in the opposite 
direction: People are defecting because more and more 
people are doing it. 


NORDIC COUNTRIES 


This was also confirmed in the latest opinion poll taken 
by Norsk Gallup on behalf of AFTENPOSTEN. In 
November the Progressive Party registered a decline of 
3.0 percent, compared to 2.8 percent in October, 2.3 in 
September, and 1.9 in August, when the drop began. 
Hagen’s party has lost almost half its support, compared 
to peak figure in June. 


This is not to say that the tide cannot be turned. Even if the 
Progressive Party loses a few more percentage points in the 
next few months, we would not rule out the possibility that 
events could occur just before the 1989 elections that 
would put Hagen on the offensive once again. But he has 
little chance of returning to the heights he achieved in the 
past. The tendency of the Progressive Party to disintegrate 
will, in itself, make such a process difficult. 


The present political situation—and especially the fact 


voters. It is a time for reflection, a time for new poli- 
cies—for new initiatives that can bring our nation out of 
the deep crisis now gripping our economy and busi- 
nesses. In addition, we have a culture we are obliged to 
care for. In this situation, the battle will center around 
the main political alternatives. Here, the Progressive 
Party has little to offer. An overall view of the party gives 
it little hope for a better future. 


Sweden 


‘Failure’s’ Oslo Posting an ‘Insult’ to Norway 
PM0202113189 Helsinki HUFVUDSTADSBLADET 
in Swedish 28 Jan 89 p 9 


{Lennart Utterstrom dispatch: “Sweden Rows About 
Bodstrom’s New Post”’] 


[Text] Stockholm—The appointment of Education Min- 
ister Lennart Bodstrom as Sweden's new ambassador to 
Norway is causing political friction in Sweden. 


When it became clear that 60-year-old Lennart Bod- 
strom, former foreign minister and earlier a trade union 
leader, will take over the post of Oslo ambassador this 
summer, Moderate Coalition Party Chairman Carl Bildt 
made an unusually cutting statement. 


“The Nordic area must not be allowed to become a 
dumping ground for Social Democratic failures.” 


Yesterday the Moderate leader made himself even 
Clearer by saying that the appointment is nothing other 
than an insult to Norway. 


“Sweden and Norway do have many important and 
sensitive issues in the relations between them,” he said. 


Lennart Bodstrom’s political career started very abruptly 
when in 1982 he was asked to become foreign minister 
by Olof Palme. 
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Evil tongues said that Palme, himself very interested in 
foreign policy, wanted as weak a man as possible at the 
Foreign Ministry. Bodstrom, who up to then had been 
leader of the Swedish Central of Salaried 
Employees, was flattered and said “yes” to the job. 


Before long problems were piling up at the ministry. Not 
only had it been given a weak chief, but also a chief who 
neither knew anything about foreign policy nor made 
any attempt to hide his shortcomings! 


After a couple of years the internal criticism became too 
strong and Bodstrom was forced to move to the Educa- 
tion Ministry. Here too his competence was not spared 
criticism from politicians and educationists. 


“Perhaps Bodstrom is a good administrator and trade 
union negotiator,” a ministry official said. “But he is no 
minister. Many of us are breathing a sigh of relief now 
that he is going.” 


Nor do Foreign Ministry employees show any signs of 
enthusiasm over the choice of the new ambassador to 


Norway. 

One Swedish diplomat did nothing to hide her bitterness 
“The Bodstrom case shows once again that a diplomatic 
career is best made in politics and in the governing 
party,” she said. 


NORDIC COUNTRIES 


Lennart Bodstrom will be sent to Oslo whether the 
opposition likes it or not. That has been decided by the 
government in Stockholm. 


Originally Bodstrom had expressed a definite desire to 
become ambassador in Helsinki, but was told “no.” 


That post is considered to be one of the most important 
within the Swedish diplomatic service and much too 
complicated for Bodstrom. 


* Communications Lapses in Sub Hunt 
36500034b Stockholm DAGENS NYHETER in Swedish 
18 Nov 88 p 6 


[Text] In the submarine hunt in Stigfjord in the begin- 
ning of September there were problems in communica- 
tion between the naval Home Guard, which consists of 
voluntary fishermen, and the sub-chasing military. 


The chief of Naval Command West, Capt Svante 











Vasiliou Intercommunal! Talks Published 
NC0202100289 Nicosia O FILELEVTHEROS in Greek 
2 Feb 89 p 8 


by President Yeoryios Vasiliou on 30 January: “For a 
Solution to the Cyprus Problem and the Establishment 
of a Federal Republic”] 


[Text] 

I. General Approach 

Convinced that agreement on a just and viable solution 
to the Cyprus problem is of the utmost and that 


on 24 


Cypriot province or ity. These fears include an 
alleged danger of erosion of their political power. 

b. Greek-Cypriot Concerns 

i. Community Concerns 


CYPR 


a. The unity of the country, so that ail Cypriots can live 
and cooperate together in peace in an independent state; 


b. A working federal system based on equitable territo- 
rial arrangements, capable of functioning effectively so 
that the interests of all can be nurtured and progress for 
all can be facilitated, thus giving confidence to both sides 
and generating loyalty tc the institutions of the state; 


c. Security for both communities within the context of a 
demilitarized federal republic so that all citizens can 
have trust in the future and know that their persons, 
property, and all other rights are safe; 


d. Implementation of bicommunality, with both commu- 
nities participating in all the constitutional organs of the 
federal republic; 


¢e. Individual equality of all Cypriots, an absence of 
discrimination in all spheres, and protection of human 
rights throughout Cyprus, as a democratic country; 


f. Preservation of the identity of Cyprus, its demographic 
structure, and of the culture and traditions of each 
community; 


g- Fostering of economic development with particular 
emphasis on redressing regional imbalances; and 
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h. The solution would aim to establish an independent, 

sovereign, territorially integral, nonaligned federal 
pg a pen cg A ys pr ao pen 
eration among the peoples of the world, peace and 
saniy to the spleen, and Hiendly selations end cosp- 
eration with all its neighbors. 


Il. Demilitarization and Security 


1. The Greek-Cypriot side believes that both external 
and internal threats can be removed through the com- 
plete demilitarization of the Republic. This involves: 


a. Withdrawal from the territory of the Republic of all 
— military forces and elements including set- 
and 


b. The complete disbandment of all Cypriot military forces. 


2. A timetable for the demilitarization of the Republic 
and the withdrawal of the settlers must be drawn up and 
implemented before the establishment of the federal 
government or any transitional arrangement. To 
enhance the feeling of security of both communities, 
international supervision of the process of demilitariza- 
tion should be provided for. 


3. Provision should be made for a UN-controlled inter- 
national force to assist in the maintenance of internal 
security both at the federal and at the provincial level for 
as long as necessary. The risks of physical conflict will be 
dissipated if there is demilitarization, with no military 
forces in Cyprus other than UN personnel. 


4. The Greek-Cypriot side is particularly concerned 
about the withdrawal of Turkish settlers, whose presence 
is altering the demographic structure of the country, and 
who present a security risk to the whole island. 


Il. The Protection of Human Rights Including “The 
Three Freedoms” 


It is essential to ensure that all citizens should, without 
discrimination of any kind, have equal civil, political, 
economic, social, and cultural rights and, also, that all 
should have equal opportunities to share in the benefits 
of progress and development. 


In the federal republic, and throughout its territory, the 
fundamental rights and liberties by Part Il 
of the Constitution of the Republic of Cyprus of 1960, by 
the European Convention for the Protection of Human 
Rights and Fundamental Freedom and its protocols, and 
by the UN international covenants on human rights, 
shall continue to apply, including freedom of movement, 
freedom of settlement, and the right to property. 


The freedoms of movement and settlement and the right 
to property were accepted by both sides in Guideline 3 of 
the Makarios-Denktas High Level Agreement, which was 
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reaffirmed in the Kyprianou-Denktas Agreement and 
should be enshrined in the federal constitution. Any 


regulation that is deemed necessary should be enacted by 
federal law. 


The Greek-Cypriot side, of course, accepts that there is a 


the arrangements made they must not be such as to 
frustrate or negate the principles involved, either overtly, 
indirectly or in spirit. 


3. No guarantor should have unilateral rights of inter- 
vention. 


4. The scope of any guarantees should be the indepen- 


dence, territorial integrity, sovereignty, and constitu- 
tional order of the federal republic. 


5. The guarantees should continue in force as long as either 


V. The Territorial Aspect 


The Greek-Cypriot side is convinced that a proper 
investigation of the territorial issue is vital to reaching 
overall agreement. Should agreement be forthcoming on 
this, it will facilitate agreement on many other issues. 
This view was presented in the secretary general's Ter- 
ritorial Guidelines attached to the 18 November 1981 
Evaluation and was emphasized in his Vienna Working 
Points of 6 August 1984. The greater the number of 
Greek-Cypriot refugees who can be resettled in their 
homes under Greek-Cypriot administration, the less the 
extent of any practical difficulties to be overcome as a 
consequence of Greek-Cypriot refugees resettling in the 
Turkish-Cypriot province. 


One other aspect of the territorial issue requires imme- 
diate consideration: namely, the question of the resettle- 
ment of Varosha. This was made a priority issue by Point 
5 of the 19 May 1979 High Level Agreement and was 
reiterated in Security Council Resolution 550 of 1984. 
That agreement was reaffirmed at the beginning of the 
current talks. 
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VI. Constitutional Arrangements 


The constitutional package of political, social, and eco- 
nomic arrangements considered to be most suitable for 
meeting the interests and concerns of both communities 
is the following: 

1. General 


a. The republic will be federally organized, with substan- 
tial powers being reserved for the constituent provinces, 
including the welfare of their inhabitants, ensuring that 
matters of religion, personal status, education, and cul- 
ture will be dealt with by each community. 


b. The federal constitution will be the supreme law of the 
republic and will only be amended with the concurrence 
of both communities. 


c. The federal republic of Cyprus will be composed of 


d. A significant characteristic of the federation will be that, 
at the federal level, there will be equitable bicommunal 


participation in all governmental organs—legislative, exec- 
utive, administrative and judicial. 


¢. The Greek-Cypriot side proposes a composition of and 
representation in the organs which, while assuring ade- 
quate and effective participation, also permits the 
Se En 2 ot ee 
to be paralyzed in the event of disagreement between 
community political representatives. 
f. Effective machinery to resolve deadlocks must be 
provided for. 
2 OS ie nae ee 6 me © Se 
republic of Cyprus (such as determination of the 
flag, the anthem, and nationai holidays) there will be equal 


say by the two communities, with cach community's 
traditions and culture being respected. 


h. The federal republic will have two official languages: 
Greek and Turkish. 


i. There will be a constitutional prohibition of the total 
or partial union of Cyprus with any other country or of 
separatist independence or secession. 


2. The Provinces 


a. Each community will administer a province, which 
will have equal status vis-a-vis the other province. The 
two component parts of the federation, that is the two 
provincial governments, will be equal to each other and 
coordinate with the federal government. 


b. The territorial arrangements of the federal republic 
should be equitably drawn in a way that would enable a 


considerable proportion of “reek-Cypriot refugees to 
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return to their homes under Greek-Cypriot administra- 
tion. In such a case, provided that most Turkish Cypriots 
choose to reside in the Turkish Cypriot-administered 
province, the Turkish Cypriots will constitute a majority 
there, even if all Greek-Cypriot refugees were to return 
to that province. 


c. The powers and functions constitutionally allocated to 
federal and provincial governments, respectively, will be 
such that provincial governments will have extensive 
legislative, administrative, and judicial competence to 
provide for the development of the province, the welfare 
of the province’s population, its education, and the 
preservation of its culture. 


d. There will be no possibility of federal encroachment 
on the powers and functions of the provinces. The latter 
will be constitutionally entrenched, the initial allocation 
having been agreed by the two sides. 


¢. Matters may be entrusted to the provinces by federal 
law, though not expressly enumerated in the provincial 
powers. Consideration could also be given to having a 
concurrent list of powers to be exercised in 

with arrangements to be agreed upon in the future. 


3. The Federal Executive 
a. President and Vice President 


i. There will be a president and vice president, one of 
whom will be a Greek Cypriot and the other a Turkish 


Cypriot. 


ii. On the manner of the election of the president and the 
vice president, the Greek-Cypriot side is willing to 
consider two options. 


Option A 


The president will be elected by voters of the Greek- 
Cypriot community and the vice president by voters of 
the Turkish-Cypriot community. 


Option B 


The president will be elected by universal suffrage on a 
common roll and by an absolute majority of votes. Any 
citizen of the republic can be a candidate for election. 


If the elected president is a Greek Cypriot, the vice 
presidential candidates will all be Turkish Cypriot. 
Greek Cypriots will vote in the electicn of the vice 
president, the Greek Cypriot votes, however, being 
weighted so that they form the same percentage of the 
total vote as the Turkish-Cypriot voters in the election of 


the president. 


Though it cannot be foreseen that voters will vote 
independently of community membership at the begin- 
ning, this cross-voting across community lines will 
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ensure that any presidential or vice presidential candi- 
date must seriously take into account both communities’ 
interests and concerns. In the future, it is hoped that the 
president will be elected independently of community 
membership, so that nothing will bar a Turkish Cypriot 
from becoming president of the republic. 


ii. The vice president will replace the president in case 
of the latter's absence or incapacity. 


iv. The vice president will be v-sted with powers and 
functions which will be commonly agreed. 


v. The president and the vice president would in effect 
have coextensive power in designating the members of 
their community who will hold high executive office or 
in jointly promulgating laws and decisions. 

b. Council of Ministers 


i. The Council of Ministers will be composed of the 
president, the vice president and 10 ministers, 7 of whom 
will be Greek Cypriot and 3 Turkish Cypriot. The presi- 
dent and vice president will each select the ministers of his 
own community, but the document authorizing the 
appointment of all ministers will be signed by both. 


ii. An important ministry will be allocated to a Turkish 
Cypriot. 


iti. ao ee ae ee eee eS 
powers of recourse and reference to an impartial federal 
supreme court in which the judicial power is coequally 
exercised in all federal matters and constitutionai cases, 
will ensure that there is no discrimination against either 
community and no unconstitutional action. 


4. The Federal Legislature 
a. There will be a bicameral federal legislature. 


b. The composition of the lower house will reflect the 
equality of citizens and will legislate on all federal matters. 


c. The composition of the upper house will reflect equal 
status of the provinces, and will have competence in 
major federal matters. 


d. Should there be a deadlock between the two houses, 
the government's continued functioning will be ensured 
through the appropriate machinery. 


¢e. The Greek-Cypriot side is ready to consider appropri- 
ate mechanisms to ensure that no significant measure 
affecting, in particular, the Turkish-Cypriot community, 
can be passed without Turkish-Cypriot parliamentary 
support. 


f. Reinforced majorities ensuring the assent of legislators 
of both communities would be provided for constitu- 
tional amendment. 
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5. Powers and Functions of the Federal Organs and of 
the Provinces 


The Greek-Cypriot side considers that the powers end 
functions of the federal organs should secure the unity of 


b. Each province will administer its own system of 
justice. 

The communities would therefore participate equally in 
the administration of justice. 


VII. Economic Issues 


a. A solution to the Cyprus problem will improve the 
daily life of all the island's population, and will be 
especially advantageous for the Turkish Cypriots. 








a. There will be a clear separation of economic powers 
between the central and the provincial governments. 


b. The provincial governments will have adequate 
resources and powers to promote the welfare and to 


further develop their province. 


c. Machinery will be established, through the creation of 
a central development fund, to ensure balanced develop- 
ment of all areas of Cyprus and to ensure equal oppor- 
tunities for all Cypriots. 


d. There will be one currency managed by the Central 


economy 
i. Transitional economic to apply after the 
establishment of a federal wil! be discussed with 


beneficial on the welfare of all Cypriots and help 
in promoting balanced regional development. 


Denktas Notes Possible Postponement of Talks 
7TA0202123589 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 2 Feb 89 


Turkish Rejects Vasiliou Document 
TA0102133389 (Clandestine) Bayrak Radio 


in Turkish to Cyprus 1130 GMT 1 Feb 89 
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Responding to the Cypriot ambassador's address at the 
pointing out that in the ceremony, Khamene’i said that Iran wants to see Cyprus a 
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patience have been used tothe dialogue being conducted would achieve desired results. 


side, the safe place for all its people and expressed the hope that the 
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2 February 1989 GREECE M 
Spokesman on of ‘Pian* by CIA Kostopoulos added that, within the framework of the 
NC0102222289 Athens Domestic Service in Greek Brussels talks, every NATO member state will submit 
1930 GMT 1 Feb 8&9 proposals and defend its positions on all questions under 


peak “Vasilitsa” of Kissavos [Mount Ossa}. This castle, 
whose walls are over one meter thick, will host NATO 
, lenses tactelieal 


This has been disclosed by the Larisa paper GNOMI 
a. oo oe ee o nee oe 


Kostopoulos ! 
NCO0102135889 Athens ic Service in Greek 
1230 GMT ! Feb &9 


will refer. 

Responding to another question, said that 
the National Defense General Staff was kept informed 
about the course of the crucial 8-month talks that took 
place in Vienna. 

‘Secret’ Muslim on Thrace Land Issue 
NCO102110889 Ather« TA NEA in Greek 30 Jan 89 p 7 
[Report by Pavlos Alisanoglou] 


At this point, the head of Seleron in Xanthi was criti- 
cized because he had dragged two or three other heads of 
Muslim villages—who had no connection with the usur- 


This especially infuriated the men from the mufti's office 
at Xanthi who do not stand in very good stead with the 
consulate, for they thought that they had been side- 
stepped in this specific instance. 

Finally, concern was expressed at the meeting because i 
was feared that the “unravelling of the ing” will 
begin at Seleron and that it will be found out which 
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general 

must be reckoned together with the special problems that 
Greece is facing. For a whole series of reasons the United 
States is playing a very significant role in Greek-Turkish 
relations. The removal of the bases could result in a 
differentiation of its position in the Aegean. This has to 


for 
[Rozakis} The 1983 agreement provides for formal con- 
trol of an administrative nature. A Greek officer can, in 


the “protagonist” of the drama, the main culprit for the 
crisis: Andreas It is not possible, argue the 


his “loss,” or by resorting to a suicidal solution and 
calling for an early election. There is an opposite view, 
the view of the pessimists who expect Papandreou to stay 
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g 
2, 
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lead him to levels that may be even lower than where he 
started in 1974. In the third case, there is no need for 
extensive discussion. Our recent history and the Kory- 
dallos prison give a clear answer. The answer can be only 
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* Liani Influence on Papandreou Seen 
35210035b Athens I KATHIMERINI in Greek 
4 Dec 88 p 2 


[Text] In Rhodes, Premier A. Papandreou gave the 

that he does not understand the conse- 
quences of his actions and is incapable of carrying out his 
duties. Both foreign and Greek observers in Rhodes 
agreed on this conclusion yesterday. They based their 
view on the following: 


—Reports that Papandreou was in effect incapable of 

ipating in the work of the [EEC] Council and 

that he had been almost totally substituted by Foreign 

Minister K. Papoulias and Deputy Foreign Minister 
Th. Pagalos. 


Soe ren Genes S Cee See 
with his girlfriend which gave rise to derogatory and 
ironic comments by the entire foreign press there. The 
Greek premier did all he could to portray Greece as a 
country of...Mediterranean lovers, buzuki music, and 


“syrtaki dance,” to quote foreign journalists. 


Representatives of the truly European states (the other 
11 members) spoke unofficially to journalists expressing 
strong displeasure—even indignation—of the European 
leaders who participated in the Council, for Papandr- 
eou’s behavior, which they termed irresponsible and 


He Is Unable To Resist 


According to press reports, the anger of the European 
premiers was made known to the Greek premier through 
proper channels. But Papandreou “appeared unable to 
control his companion,” as the representative of a 
“small” EEC member said characteristically. 


The same observers noted that it is difficult to logically 
explain Papandreou’s indulgence as he committed polit- 
ical suicide using the...hand of Ms Liani. 


An Italian journalist said yesterday that he could not 
understand why the Greek premier decided to openly 
provoke ‘vorid public opinion by showing up with Liani 
at his side at the press center in Rhodes—to go into the 
lion’s den where hundreds of newspapers, press agencies, 
and TV reporters were sending to the ends of the earth 
the picture of an elderly gentlemen beguiled (and at the 
same time ridiculed) by his glamorous, though of ques- 
tionable refinement, companion. 


Even Greek Government officials, PASOK Eurodepu- 
ties and party activists did not hide their displeasure at 
the whole situation. Circles close to the premier’s envi- 
ronment claimed that the suicide appearance of the 
“illicit couple” at the press center was imposed by Liani 
on her 70-year old companion who does not have the 
power to resist. 


According to the same circles, the selection of the press 
center was made by Liani herself, presumably because of 
her unbridled ambition. 


She apparently convinced the premier—without much 
trouble it appears—that their joint appearance and the 
world publicity it would generate, would contribute...to 
the formalization of their “family” life and its accep- 
tance by the public. The premier, who is particularly 
worried because of recent public attacks against himself 
and his young companion in some of their joint appear- 
ances, caved in to Liani’s pressing demand and thus 
committed one of his worst political mistakes. Let us say 
also that Papandreou’s “shenanigans” caused negative 
reactions among the inhabitants of Rhodes. On the 
Streets, in the store, at restaurants, the only subject of 
discussion was Liani and the comments were not 
nice...““We were waiting for this EEC Conference to help 
international promotion of the island and here is 
Papandreou who brought international ridicule to the 
island.” This was one of the nicer comments heard. 
Other comments are unprintable under the press law, 
unless under Papandreou’s new standards(!) the law is 
also revamped to conform to the “ethics” of the 


{[PASOK] “Change.” 


* European View of Papandreou’s Future Reported 
35210036b Athens | KATHIMERINI in Greek 
4 Dec 88 pp 1, 4 


[Article by Paris correspondent Rikhardos Someritis] 


[Text] The question now is not whether Papandreou will 
fall, but when. This conclusion is now supported without 
reservation by the articles published in European news- 
papers and by what is being said, more openly with each 
passing day, by foreign government officials and diplo- 
mats. The first impressions from Rhodes (and the dis- 
play there of family problems in front of Europeans) do 
not change this assessment. 


Recently, a close associate of Francois Mitterrand did 
not hesitate to say that Greece is, in effect, going through 
a preelection period and this precludes any significant 
initiative On important matters. 


In Paris and elsewhere it is a common belief that 
“PASOK and Papandreou are finished.” This conviction 
is supported by the fact that without exception all 
“PASOK men” in their talks with foreigners admit they 
cannot win a third 4-year term. In my presence the more 
optimistic among them used this phrase: “One cannot 
entirely rule out the possibility that ND may not win.” 





good enough to enable him to do more than the mini- 
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Of course, this was not Papandreou's ambition, who 

was publicly stated with great emphasis) to 

ive role in The 

too, had high ambitions for their second term in 

ity. Of course, “our” first 

term very nearly caused a terrible crisis in the Commu- 
sense 


* PASOK Central Committee 


PASOK and its government's very unity and self-preser- 
vation. 


Is this merely a passing crisis like the one in early 1985, 
which ended with the historic break up of 9 March, or is 
it a sign of inevitable decay? Today, how reliable is the 
view expressed by A. Koutsogiorgas, A. Tzokhatzo- 
poulos and D. Maroudas that “it’s a passing storm? 


“Certain basic conclusions from PASOK's critical 26th 
Session of its CC may help. They also offer an "X-ray 
report“ of the so-called governmental realm. Specifically: 


—A. Papandreou once again proved his insistence on the 
policy of “broad and easy choices” in the 
composition and functioning of the highest collective 
organs. Once again showed that he uses 
the PASOK Executive Bureau like the cabinet. 


—A recent Papandreou choice is the “submission” of the 
“Movement” to the government and by extension of 
the state machinery in contrast to older views and 
practices for the complete separation of government 
and Movement (as announced in the 20th Session of 
the CC in December 1986 and implemented two 
months later). 


—The premier and chairman of the Movement consid- 
ers his role as institutional. “The premiership is not 
collective,” Papandreou declared recently and he 
seems to have a similar view with regard to leadership 
of the Movement. This is shown by the way he takes 
the PASOK CC members by surprise (starting in the 
last few years with the 1 8th Session in Khalkis with his 
“proposal for a dialogue” and drafting to the CC 
agenda at will). Certainly the last session of the CC 
(which is wrongly counted as the 26th since PASOK’s 
founding, since all leftist parties started a new num- 
bering of CC sessions after each Congress) revealed a 
situation of “crisis” for governmental policy and 
course and for the leading echelons of the party 











increasingly 
minority” is formed numbering more than one-fourth of 
the 140-member CC, but with visible weaknesses and 
limitations. In the past, the various types of opposition- 
ists were treated as a kind of a “benign ” and 
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majority of 80-90 faithful government members, depu- 
ies, and high state officials in order to face—as they 





GREECE 
worry it will ions and criticism from the 
rest [of the CC members]; and, of course, to win support 
of the great majority in the 


responsibilities of the CC, the so-called highest collective 
PASOK oc gan. 


It is worth noting that 95-96 percent of all CC members 
elected at the 1984 Congress have close ties at Papandr- 
eou's level personally, as well as government and state 
machinery. 


Of the 141 members of the PASOK CC, exactly 50 
(including Papandreou) are “‘list deputies.” In the latest 
reshuffling, 30 CC member stayed on or became cabinet 
members, while jannis will become deputy minis- 
ter of Commerce on | January 1989. 


Specifically, after the dismissal of St Tzoumakas and Kh 
Kastanidis, the cabinet members who also function in 
the CC as the cabinets conscience which deals with the 
feasible, are: N. Akritidis, S. Valyrakis, G. Gennimatas, 
E. Giannopoulos, St Giotas, G. Daskalakis, A. Kakla- 
manis, K. Koulouris, A. j Maria Kyprio- 
taki, E. Lambraki, Kh. Markopoulos, Melina Merkouri, 
P. Moralis, G. Moraitis, Th. K. . 


nakis. It must be noted that most of them, as well as the 
prospective ministers (list deputies) remained CC mem- 
bers even during the more radical days of separation 
between government and the Movement. 


This ratio, as far as we know, is unique for a socialist 
party, except possibly for some in East Europe. A possi- 
ble indication of the change in partisan thinking of 
certain deputies is the attitude, in addition to A. Tritsis, 
of certain others (K. Aslanis, Sp. Kalovdis, M. Khatzi- 
nakis, V. Kedikoglou, etc.) when they are in the cabinet. 
It does not mean they automatically align themselves, 
but their role in the CC is . The same can be 
said about certain CC members before and after their 
appointment to some state positions. 
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The second large group under the Papandreou influence 
within the CC was and continues to be the one composed 
of individuals serving as secretaries general in the min- 
istries, and as agency presidents and advisors with polit- 
ical ambitions. Some of them remain silent and go along 
to serve their interests, and others (until recently for 
some of them) because of their close ties and cooperation 
with Papandreou. The second group includes A. Droso- 
giannis, G. Katsifaras, V. Kafiris, K. Tsimas, Makis 
Papastavrou, G. Kissonas, K. Geitonas, etc. There area 
also some who are unhappy but they remain loyal and 
refuse to join factions. 


In this large category of all types of high state officials 


. Paleothodoros, , 
poulos, and Lyk. Sakelaris. In the same category we can 
place certain others, obscure beneficiaries of state power, 
shadowy instructors and central commissioners. 


The existing exception—such as the “heretics” Andonis 
Karras, Giorgis Xarlis, and some time ago Dim. 
Rokkos—affirm the rule. Also, the state mechanism 


—, livelihood party youth cadres, as well as 
cadres of ae hag ay my and “professional” 
party cadres. In the last we place Dim. Sotirlis 
(paid by the Public Power Corporation) and M. Givelos 
{Agricultural Bank). 

From time to time there have been withdrawals and 
Sayer ey from sat of certain CC mem- 
bers, but umber of 45- Bg my 9 remains 
constant. "la. for example, the following were 
amen ee positions: A. Fouras (general 


coals Goal itesaaeeiaden Organization), 
P. Lambrou (general director of the EMBORIKI busi- 
ness complex); G. Xarlis (advisor to the Ministry of the 
Presidency and president of the Committee on Mediter- 

ranean Comprehensive Programs of Computer Science); 
and Stelios Bazianis (chairman of the Farin Insurance 
Organization).Very few CC members seem to have 
received remuneration from the public sector in one or 
another contractual 


Karakonstandakis, Khristos Kipouros, and G. Naos.It is 
self-evident that the two compact groups, which form the 
“foundation of the Papandreou majority” in the CC, will 
become an explosive political substance only in the event 
a serious electoral defeat will make their personal, pro- 

fessional, and social position problematic and difficult. 


The inability of the oppositionists and ntled to 
form a group with common views is intensified by two 
added reasons: 


First, their deep personal divisions and disagreements 
which are not always because of political and ideolog- 
ical reasons. Suffice to mention the disagreements 


at length. These same persons received a large number of 
votes in the party Congress. Those 10 “out of PASOK” 
are: Ger. Arsenis (13th in the election roster in terms of 
votes received at the Congress), Ath. Golfinopoulos (97 
votes), Tasos Intzes (72), Anna Karamanou (126), Dimi- 
trois Kitsios (75), Khr. Kokkinovasilis (99), Alexis 
Mitropoulos (22), D. Pipergias (35), Dimitrios Rokkos 
(6), and Rovertos Spyropoulos (67).All these facts may 
explain why, in spite of disputes and small factions of 
dissenters, the Papandreou control over the PASOK CC 
remains steady; why the great majority of the two-thirds 
of the CC have given up their political leadership respon- 
sibilities and why they gave up once again last Wednes- 
day all party strategy to the new Executive Bureau; why 
some limit themselves to partial complaints or to gener- 
alized proposals and suggestions through innuendos, as 
in last July’s 25th Session; and why others limit their 
criticism and self-criticism with personal disagreements 
which are easily toned down and forgotten. 


It may be that something will happen again in the new 
CC session which is scheduled three weeks from now and 
in which, as Kostas Laliotis has promised, all current 
problems will be discussed freely with severe criticism, 
something similar to what happened in the Special 
Session in Khalkis on March 9, 1986.At that time, 
Papandreou in his closing speech clearly and specifically 
defined the unique role, common responsibility, and 
joint guilt of the CC members. He said: 


“Count among yourselves, the ministers, deputies and 
cadres who work for the state or in mass areas and you 
will see that the Central Committee to a large degree 
exercises power through its members at various levels of 

t and the state machinery. Therefore, I think 
it is very unfair to address ourselves to some people who 
are outside this hall when we exercise criticism.” 
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* EVO, PYRKAL Said Involved in Arms Deals 
35210037c Athens TO VIMA in Greek 4 Dec 88 p 36 


[Article by G. Lakopou‘os] 


[Text] It seems that the EVO [Greek Arms Industry] and 


ernment that nomcnny represents. 


confirm the final recipient of the 9,600 revolvers and the 
i re 
since 1978. 


With regard to EVO, whose former president's case is 

now in the hands of the public prosecutor and while Mr 
E. Giotas’ investigation is —— for the purpose of 
pinpointing other improprieties, the new element deals 
with two loans the company contracted with the BSII 
Bank that is involved with suspect business transactons. 
According to information, G. Koskotas also had dealings 
with this bank. 


According to TO VIMA's information, EVO contracted 
two loans with this bank through the mediation of the 
well-known Kassoghi. One, amounting to 100 million 
West German marks, was put at the disposal of the 
company’s active operations. The second loan, however, 
amounting to 250 million marks, was used to buy state 
bonds about which nothing is known at this time! 


GREECE 


This information was placed before an EVO official who 
is taking part in the investigation. The answer was that 
the company contracted two loans of 100 million and 
250 million marks on 14 August 1987 and the end of 
June 1988 respectively. However, he made clear that 
these loans were contracted not from the American bank 
but from the French BSEF. He did confirm, neverthe- 
less, that state bonds had been indeed purchased and 
that they are presently in a state bank deposited in EVO’s 
account. 


The same officials also stated that “this has to do with a big 
matter” concerning which a detailed investigation will 
begin shortly to determine when the bonds were 

and when they were deposited for EVO’s account. He let it 
be understood that the object of the investigation will be to 
determine if there is a time difference between the two 
actions since “even if it were only | week it would 
represent a difference worth millions.” 


According to other information, the government's inten- 
tion is to complete the investigation of these specific 
cases as quickly as possible. Upon their completion a 
new general check will be made that will begin from the 
time of the establishment of the two firms, and mainly 
the period when they were supposedly “competitive,” in 
order to determine if there was any possible cooperation 
between the public and private authority. 


* Background of Suspicioas EVO Arms Sales 
35210037d Athens TO VIMA in Greek 4 Dec 88 p 26 


[Article by Nikos Khasapopoulos] 


[Text] In the EVO [Greek Arms Industry], “rake-offs” 
and bribes are called “compensation for consultants.” 
Yes, despite assurances and statements by the govern- 
ment that “middlemen must be excluded” from every 
purchase of war materiel, the EVO of Mr St. Kambanis 
used to send “rake-offs” of billions of drachmas abroad 
to even ghost companies and for coniracts that were 
found to be suffering losses or were even nonexistent! 


What happened during the course of the term of office of 
EVO’s former board, “the pride of the Greek defense 
industry,” as Mr St. Kambanis used to portray it when it 
was in its glory, is actually indescribable and even the 
public prosecutors who are presently examining “its 
remarkable scandals” cannot believe their own eyes. It was 
at that time when EVO persistently asked for financial and 
political support for the “Artemis” antiaircraft system that 
it was trying to sell to the Greek armed forces. 


No one, of course, suspected, at that time, that behind 
the various proceedings taking place and the extreme 
zeal on the part of many were hidden acts and omissions, 
as well as improprieties that damaged EVO and the state 
with losses running into the billions of drachmas. And if 
Mr Giotas had not presented his many accusatory 
reports against Mr Kambanis and his associates then it is 
certain that the scandals that occured in EVO would 
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have perhaps not been uncovered for a very long time. 
And the most important thing, it was discovered that 
behind EVO was the well-known G. Koskotas who had 
spread his tentacles, by way of the state EVO, for 
trafficking and perhaps contraband in arms. 


EVO sold arms to Iraq with losses of over 
drachmas not counting the rake-offs it 


as justification! As to what kind of service these consult- 
ants offered (and also who these consultants were) is not, 
of course, described in EVO documents. 


The accusatory report also talks about a “juggling act:” 
Oe ce eee et oe 
the basis of the law »vas not needed, for the evident 
purpose of evading ba..c checks by the Bank of Greece 
since everyone would have seen that it was a matter of 
national significance. And all believed that, indeed, it 
was matter of national significance since it was presented 
that this money was given for increasing (promoting) 
exports. In this way the first money went to the ghost 
companies. 


At this point we must digress for a moment to point out 
that this company called “Coastal” had previously occu- 
pied Greek authorities. A rented Caravelle aircraft 
landed one fine morning at the Mikra airport of Salonica 
filled with arms. The aircraft was confiscated at that that 
time and it is still being held at a corner of the airport. 
No one at that time could justify the origin of the arms. 
They only justified its destination: Iraq. 





GREECE 
The use of a ghost company was also a means for selling 
other arms to Iraq valued at 18 million dollars. The 
approval had been elicited from the bank on 10 Novem- 
ber 1987 and had to do with foreign currency for 
procurements amounting to | 809,000 dollars. This time 
also the Greek state offered security on the bills of 
exchange issued. The funny part in this case is that EVO 
would have received all of its compensation from the 
sales of arms ily shells and ammunition) to Iraq 
in 1991. The “consultants” (read middlemen) have the 
money in their pockets as of now. Even the former EVO 
administration assumed the obligation to give various 


And as if this were the only thing. Mr Kambanis who 


associates!!” Members of the board are also accused of 
buying gifts for foreign colleagues while in reality the 


guarantee by TG. 
behalf of EVO for the proper execution of the contract 
that dealt with the sale by the firm of 30,000 shells to a 


began to get secretly involved and that have already 
begun threatening by making charges. 
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USSR Extends Business Offers to Firms 
7TA0102153989 Istanbul HURRIYET in Turkish 
30 Jan 89 p 12 


[Text] Adana—The Soviet Union has begun submitting 
business offers to Turkish firms. The removal of timber 
from rivers and dams in Siberia and the construction of 
complexes for foreign tourism in Siberian spas are 
among these proposals. 

The Soviet organization, Vostok-Interservice, which was 
established with the aim of conducting cooperation 
veyed to Ankara its proposals for joint ventures with 
Turkish contracting firms via our embassy in Moscow. 
The offers concentrate on investments in the mining 
sector. Cooperation is also proposed in the fields of 
Union wishes to undertake the following joint ventures 
with Turkish contracting firms: 

To build a scientific production plant based on modern 
technology to process asbestos, cobalt, and other mining 


To build an industrial complex based on modern technol- 
ogy to process by-products of the metallurgical industry. 


To build a factory to produce liquid fuel from coal. 


To set up a plant to exploit by-products of the tree 


To clear timber from rivers and dams in Siberia. 


Iranian Interior Minister Received for Talks 
LD0O102205389 Tehran Television Service in Persian 
1600 GMT | Feb 89 

[Text) Interior Minister Mohtashemi, who is heading a 
team of representatives of the Ministries of Interior, For- 
eign Affairs, and Information, as well as the Armed Forces, 
on a visit to Turkey, yesterday met with the Turkish 
Interior Minister in Ankara. Ways to combat heroin smug- 
against terrorism were surveyed at the meeting. 
According to a Central News Unit report, in continua- 
tion of the meeting the tripartite commissions for secu- 
rity, frontier affairs, and narcotics began their activities. 
Meanwhile, Mr Mohtashemi also mei with the Turkish 
Justice Minister. The Interior Minister yesterday visited 
the Turkish Police Academy and the Jame’ Mosque in 
Ankara and joined the people praying in the mosque. 


Agreement on Drugs, Terrorism 
“aa Tehran IRNA in English 0533 GMT 
F 


[Text] Ankara, Feb. 2, IRNA—The visiting Iranian 
Interior Minister Hojjat ol-Eslam ‘Ali Akbar Moh- 
tashemi said here W night that Iran and Turkey 


have agreed in principle to against drug smuggling 
and terrorism. 











As for bilateral anti-terrorist cooperation, he said Iran- 
Turkey experts commissions will formulate measures of 
cooperation and the decisions will be implemented later. 


‘Counterrevolutionaries’ Discussed 
7”) jpeeed Tehran IRNA in English 0954 GMT 


[Text] Tehran, Feb. 2, IRNA—Iran's visiting Interior 
Minister Hojjat ol-Eslam ‘Ali Akbar Mohtashemi in a 


TURKEY 


public opinion must be mobilized to force Saddam to 
give in to full implementation of the UN Resolution 598 
on ending the Iraq-Iran war. 


tion dealt the most severe blows ever on U.S. interests. 
The Turkish foreign minister called for full implemen- 
tation of the Resolution 598 and return of peace and 
security to the region. 

Yilmaz also announced readiness of his country for 
participation in reconstruction of Iran and expressed the 
hope that talks on Iran-Turkey gas and oil pipeline will 
yield positive results. 

More on Tehran-Ankara ties Yilmaz said that secret 


At the end Yilmaz urged Iran to assist Ankara govern- 


7TA0102173689 Ankara Domestic Service 
in Turkish 1700 GMT 1 Feb 89 
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they also contribute to 








TA02021 15789 Ankara Domestic Service in Turkish 


4 * Form Front With PKK 
TA0202113289 Istanbul MILLIYET in Turkish 
31 Jan 89 p 13 


{Text} It has been learned that certain illegal organiza- 
tions which are active outside the country have formed a 
union with the separatist PKK in order to wage a joint 


Dogan and was delivered to our 
registration “Sirkeci Electronic Mail, 28 January 1989.” 


Dev-Sol, PKK Militants Detained in Operations 
TA0102144889 Istanbul MILLIYET in Turkish 
30 Jan 89 pp 1, 12 


[Excerpts] The recent bombings, appearance of posters, 
and distribution of pamphlets by Dev-Sol [Revolution- 
ary Leftist Organization] militants in Istanbul, Ankara, 


Next, we will be dealing with incidents like robbery and 


noted that since 1984 the organization has been conduct- 
militants and sympathizers. [passage omitted] 


Meanwhile, while winter operations against PKK mili- 
tants are shifting to urban centers, 20 persons are 
reported to have been detained in Diyarbakir. 


Many unidentified persons were detained in line with 
information divulged by PKK militants captured in 


rural areas. The State of Emergency Regional Governor's 
Office has refrained from making any statements on the 
subject. [passage omitted] 
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